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Share of State Education/Fund General Budget 
Budget item 1990 2008 Percent 

change 
Percentage point 

change 
MSP 43.6% 41.2% -5.6% -2.5% 
Total K-12 incl MSP 47.8% 42.2% -11.7% -5.6% 
Higher education 
operations 

18.0% 13.4% -25.3% -4.6% 

Transportation 0.1% 12.1% 13,773.7% 12.0% 
Corrections 4.8% 5.7% 18.5% 0.9% 
Health 5.0% 6.5% 29.7% 1.5% 
Calculations by Utah Taxpayers Association based on GOPB data. General fund  earmarks are included. FY08 data 
is based on Gov. Huntsman proposed budget.
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 Calculations by Utah Taxpayers Association based on GOPB data. FY08 is based on 
Huntsman’s proposed budget. Higher education share excludes capital. GOPB data 
began separately identifying higher education capital in 1995. Includese earmarks. 

HB393 is a good government bill. When voting on a proposed bond, taxpayers need to know the 
cost of proposed bonds to their homes and businesses. 

 Bills the Association Opposes  
 HB102 (D. Clark) severance Tax Amendments  

HB102 would put 9% of the oil and gas severance tax revenues  towards the LeRay McAllister 
fund, Watershed Restoration Program, and the Rangeland Program.  Earmarking taxes is bad tax 
policy.  

Other Tax Related Bills 
 HB38 (Newbold) Tourism, Recreation, Cultural, and Convention Facilities Tax Amendments 

 HB38 would direct 15% of the transient room tax in Salt Lake County to pay for the Real Salt 
Lake stadium in Sandy. 

SB68 (Waddoups) Tourism, Recreation, Cultural, and Convention Facilities Tax - Imposition, 
Distribution, and Expenditure of Revenues 

   SB68 would direct a portion of the Restaurant tax from counties, and give it to the cities.  
Please visit www.utahtaxpayers.org for more information on these and other im-

portant tax issues and to see the complete Taxpayers Association Watch list. 
 

       My Corner - by Mike Jerman   

Changes in State Expenditures Highlight Need 
for Transportation Reform 
(Due to Howard Stephenson serving in the Legislature, this month’s My Corner 
comes from Association Vice President Mike Jerman)  

Since 1990, Utah’s state expenditures have changed significantly, as the accompanying charts 
demonstrate. State spending has shifted from K-12 and higher education to transportation and to a 
smaller degree corrections and health. Surprisingly, the significant increase in state general fund 
dollars for 
transportation 
has occurred 
at the same 
time as 
significant 
increases in 
local sales tax 
dollars have 
been used for 
mass transit, 
which should 
have slowed 
the growth of 
state general 
fund dollars 
for 
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Annualized education/general funds by Governor 
Governor Annualized Growth Rate 
Leavitt 5.6% 
Walker 11.2% 
Huntsman 14.6% 
FY93 to FY08 7.7% 
Calculations by Utah Taxpayers Association based on GOPB data 

Annualized State Spending Growth 
 FY04 to FY08 FY01 to FY08 
Education/general including earmarks 13.8% 7.1% 
Total state spending less federal 10.2% 6.9% 
Total state spending including federal 8.3% 5.8% 
Inflation/population growth (est) 5.5% 5.5% 

Calculations by Utah Taxpayers Association based on GOPB data 
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What does this all mean? 
Utah’s state budget is on an unsustainable path. Unless the state implements serious transpor-

tation reforms, either taxes will have to be increased significantly and/or K-12 and higher educa-
tion will continue to receive a smaller share of the budget.  

Transportation reform includes the following four key elements: 
1) Congestion pricing, which will slow the growth in state transportation expenditures by slowing 
the growth in vehicle miles traveled and will allow transportation capacity to be used more effec-
tively. 
2)Corridor 
preservation, 
which will allow 
the state to slow 
the long-term 
growth in 
expenditures for 
land acquisition. 
3)Requiring 
road and rail 
projects to be 
prioritized side-
by-side in one 
list instead of 
two. 
4)Requiring 
road and rail 
projects to 
compete for the 
same general 
funding. 
 

State Government Spending Growth Accelerates 
The Utah Taxpayers Association released a report on state government growth last month. Go 

to www.utahtaxpayers.org  to view the full report. In recent years, state government expenditures 
have grown at a rate higher than economic growth. Below are several charts that summarize the 
situation. 

Some argue that current 
growth rates are justified because 
of the slight decrease in state 
expenditures during the economic 
downturn of FY2001 to FY2004. 
Annualized state government 
growth including the FY2001 – 
FY2004 period has been higher 
than combined inflation and 
population growth as the follow 
data demonstrates. 

State spending – particularly in recent years -- is growing faster than the economy because 
certain revenue sources grow much faster than the economy during good times (but also decrease 
much faster than the economy during bad times). These revenue sources include corporate income 
taxes, sales taxes on business purchases, and individual income taxes on capital gains and 
dividends. 
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UUttaahh  TTaaxxppaayyeerrss  LLeeggiissllaattiivvee  CCoommmmiitttteeee  MMeeeettiinnggss  
The Utah Taxpayers Association will be holding legislative committee meetings during the 
legislative session every Thursday at 7:00 am, in the cafeteria Beehive Room in the East An-
nex Capitol building. These meetings are open to all members of the association. Updated bill 
lists will also be available at www.utahtaxpayers.org.  Please call 801-972-8814 with any 
questions. 

 
 
 
 
 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
South Valley Sewage District Chooses to  
Spend $40 Million on Unnecessary Add-Ons 
 South Valley Sewage District  recently voted to require a membrane bioreactor which will cost 
an extra $40 million in addition to the costs of a new sewage treatment plant. The  $40 million will 
be passed on to the ratepayers  in the district.   There is no question that expansion of the sewage 
district was needed, but the district board voted to appease a few property owners by requiring a 
the plant to be built on a smaller footprint, with an expensive membrane that will cost taxpayers an 
extra $40 million. 

The board’s decision came during the 2007 legislative session in which legislators were working 
to find a resolution to the problem. Your Taxpayers Association is concerned that the district 
would make people in the district pay the extra amount all for a few property owners.  

Because the sewer district board is voted on in separate elections from municipal or general 
elections, only a few hundred people voted for the elected members of the district board out of tens 
of thousands of registered voters. Taxpayers in the district are urged to contact the board members 
and express their disapproval of this excessive spending. 
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