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An initiative petition which would have
imposed punitive taxes on a single Utah
business has failed to qualify for the No-
vember ballot.  In a two-pronged attack
against the measure, opponents challenged
the validity of the petition in court and
worked to encourage citizens who had
signed the petition to have their names re-
moved.

The petition sought to raise the fees on
low-level radioactive waste disposal.  The
tax would have been earmarked for educa-
tion and the homeless. Earlier this year some
of its supporters had  unsuccessfully tried
to get the Utah Legislature to impose a new
sales tax for the homeless.

Your Taxpayers Association and a
broad coalition of business groups opposed
the initiative because we felt it could be dev-
astating to Utah’s future job creation.  As-
sociation President and State Senator
Howard Stephenson joined several other

legislators from both political parties in a
lawsuit challenging the legality of some sig-
nature gatherers and signers.

Additionally, Utahns Against Unfair
Taxes (UAUT), launched an effort to go to
petition signers in Utah’s small rural coun-
ties to explain the petition and ask them if
they wanted their names removed from the
petition.  Nearly 77,000 signatures were re-
quired to place the “Radioactive Waste Re-
strictions Act” (RWRA) on the November
2002 ballot for voter approval.  Signatures
equal to ten percent of those who voted in
the last election for governor had to be col-
lected in each of 20 of Utah’s 29 counties by
June 3, 2002.

Although petition promoters turned in
91,000 signatures to county clerks,  UAUT
succeeded in getting thousands of signers
to submit a notarized removal request  be-
fore county clerks turned the certified peti-
tions in to the state election office.

July is the month when Utahns cel-
ebrate our forbears who sacrificed much
that we might enjoy
liberty, peace, and
abundance.

It was 155
years ago that the
pioneers arrived in
the Salt Lake Valley.

Today it is hard
to imagine a people
willing to even be-
gin a journey by
wagon and handcart
of more than 1,000
miles into the wilderness.

They came here fleeing religious perse-
cution, but despite the fact that the govern-
ment had done little to protect them in Mis-
souri and Illinois, 500 men accepted a re-
quest from President Polk to leave their
families on the trail in Iowa and join the U.S.
Army to fight in the Mexican War.  Their
trek to San Diego, California became the
longest recorded march in military history.

When the pioneers reached Wyoming,
Jim Bridger warned Brigham Young of the
desolation in the Salt Lake Valley, but the
pioneers went ahead anyway.  And after
they arrived here, many packed up again
and headed out to begin the settlement of
hundreds of communities throughout Utah
and the West.

Then came more persecution as
Johnston’s Army hounded the Utah pio-
neers and occupied the territory.  Still fifty
years later the federal government confis-
cated much of their property, yet they
worked tirelessly to obtain statehood by
1896.  After statehood, the federal govern-
ment still owned 70 percent of the land
within the state, restricting Utah’s property
tax base and seriously impeding potential
funding for public education.

The sacrifices of the pioneers are a re-
minder of other sacrifices made in the coun-
try 70 years earlier.  We celebrate the culmi-
nation of these patriot sacrifices on Inde-
pendence Day.

The signing of the Declaration of Inde-

pendence by those pledging their lives, for-
tunes, and sacred honor proclaimed to the
world that the fight for liberty had begun.
As I read the accounts of the winter at Val-
ley Forge just 20 miles from Philadelphia, the
capital, the most important city in the Union,
which had been captured by the British, I
am amazed that the patriot soldiers did not
give up.

The soldiers were mostly without
shoes, many clothed in rags or with only a
blanket to cover them.  Rations were short
and often dinner was only a mouthful of
soup made of burnt leaves.  Congress was
unable to supply the soldiers with regular
wages and tales of suffering at home were
frequent.

Three years later, at West Point, the
army was in worse shape than at Valley
Forge.  Hunger stalked the encampment and
ammunition was scarce.  Once again, gaunt
soldiers stood shoe-less in the snow with
nothing to cover them but a blanket.  Wash-
ington wrote: “The prospects of the Conti-
nental Army have never been blacker.  We
have never experienced a like extremity at
any period of the war.  It seems now inevi-
table that West Point must be abandoned
and the troops dispersed to prey upon the
countryside for food.”

Why didn’t they give up?  What sus-

tained them?
A vision that Liberty truly was worth

dying for.
“We hold these truths to be self-evi-

dent: that all men are created equal, that
they are endowed by their Creator with cer-
tain inalienable rights, among these are life,
liberty and the pursuit of happiness, that to
secure these rights governments are insti-
tuted among men.  We . . . solemnly publish
and declare, that these colonies are and of
right ought to be free and independent
states . . . And for the support of this decla-
ration, with a firm reliance on the protection
of divine providence, we mutually pledge
our lives, our fortunes and our sacred
honour.”

And so, at this time of the year it is im-
portant for us to assess what we have sacri-
ficed to obtain.  In this election year, maybe
more than 10% of us could vote.  Or, better
yet, we could actually study the issues and
know the candidates before we vote or sign
petitions.

We’re not required to pull handcarts
into the wilderness or stand shoe-less in the
snow, waiting out the long winter.  No,
we’re just asked to do the little things to
ensure that this nation by the people, of the
people and for the people does not perish
from the earth.



In a struggling economy, the Utah Tax-
payers Association is filling a crucial void
by providing tax expertise to local govern-
ments to not raise taxes.   Most recently,
your Taxpayers Association has issued
several tax alerts and provided testimony at
local budget hearings advocating fiscal re-
sponsibility and the economic repercus-
sions of tax hikes.

Here are the highlights of the hearings.
Murray School District: Against your

Taxpayers recommendation the school dis-
trict approved the tentative budget unani-
mously to increase the 10% of basic and
capital outlay levies-the total tax increase is
11.5%.

Despite minimal affect from legislative
budgetary cuts, the district’s unanimous
decision was in favor of the largest tax in-
creases amongst its fellow districts.  They
stated that the tax increase was intended for
the use of textbooks, supplies and the reno-
vation of Hillcrest Junior High.  However,
your Taxpayers Association clarified that
the 10% of basic levy was to cover the 17%
increase in insurance cost, approximately
$500,000; and to cover pay increases via
step and lane changes, approximately
$250,000.

Your Taxpayers Association urged the
district to follow suit with other districts,
whose budgets are far smaller because of
greater cuts, and to freeze step and lane
changes as well as have teachers pay the
difference in the increased cost of insur-
ance.

 The Murray School District will be
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On June 25th, a disappointing participation rate from voters resulted in the approval
of two ballot proposals and the rejection of another.

   Washington School District: Voters overwhelming approved (69 % for, 31%
against) a $74 million bond, which will be issued over a four year period to construct
three elementary schools, complete additions to Enterprise and Dixie High Schools, for
future school site acquisitions, and other projects.  District officials claim that increases
in property taxes will not be necessary since growth in assessed valuation will be suffi-
cient to cover interest and principal payments on the new bonds as well as the retire-
ment of outstanding debt.

      In 2001, Washington County School District’s total property tax levy was
0.6743%, approximately 1.6% above the state average.  Because of  the district’s voted
approval the outstanding bond balance will increase to $141 million in March 2005.  An-
nual debt service will average approximately $18 million from 2003 to 2010 assuming no
additional bonds are issued prior to 2010.

      Emery School District: Voters approved (62% for, 37% against) a $550,000
voted leeway. A lion’s share of the $550,000 will go to the increase cost of health insur-
ance and pay raises via step and lane changes (i.e. maintenance and operation costs).

The tax on an average home with a market value of  $100,000 will drop by approxi-
mately $78 because of the reduction in a debt service levy; however, the voted leeway
will increase the tax on the same home by about $22 resulting in an overall reduction of
approximately $56 per year.

      Kane County: Voters narrowly rejected (51.6 against, 48.4 for) the reauthoriza-
tion of a 1% sales tax to subsidize their rural hospital.  The sales tax has raised hospital
funds between $800,000 and $1.1 million over the past 9 years and is scheduled to end
in June of 2003.  The funds from reauthorization would have continued to be used for
hospital maintenance as well as assist in the expansion of the long-term care facility.

      In June 1993 the sales tax increase passed by 85%; therefore, there is confi-
dence from government officials that the sales tax increase will most likely show-up
again and be approved by voters before June of 2003.

      When the legislature authorized the use of a sales tax for rural hospitals your
Taxpayers Association was instrumental in adding a sunset amendment to prevent the
permanent implementation of a sales tax increase.

the highest in the state.   The approximate
property tax increase will be $70 for a
$150,000 residence and $127 for a $150,000
business.

The increase ignores several factors
that point against a tax increase.  For ex-
ample, Provo School District’s property
valuation per student is 10% higher than the
state average.  The increase also ignores the
fact that Provo School District's enrollment
is fairly stable and not rapidly increasing like
other districts.  In addition, officials refused
your Taxpayers recommendation, despite
receiving more federal funds and spending
more per student than most other urban dis-
tricts.

In response to your Taxpayers Asso-
ciation pointing out the before mentioned
points, school board member Ms. Mossi
White stated that their high per student
spending was a good thing.

The Provo School District will be hold-
ing Truth-in-Taxation hearing August 13th.

Schools Raising Taxes

holding Truth-in-Taxation hearing August
6th .

Cache School District: On June 20th,
the Cache School District approved the ten-
tative budget unanimously, which included
a 3.69% property tax hike through an in-
crease in the 10% of basic levy.

Although the 10% of basic levy is des-
ignated for textbooks and supplies, school
district officials have leveraged this levy to
loosen up funds or to shift funds to other
areas like teachers’ salaries. However, your
Taxpayers Association received assurance
from the school board that the voted leeway
would be used as a mechanism to receive
additional funds as opposed to raising fu-
ture taxes.

The Cache School District will be hold-
ing Truth-in-Taxation hearing August 15th.

Provo School District: School district
officials rejected a recommendation from
your Taxpayers Association not to increase
taxes in 2002. The total tax increase is 15%-

Association Testifies at Local Hearings

Tax ReviewTax ReviewTax ReviewTax ReviewTax Review
Commission UpdateCommission UpdateCommission UpdateCommission UpdateCommission Update

The Tax Review Commission (TRC)
met on June 7th and began its review of the
tax-exempt status of public entities that
compete against the tax-paying private
sector. The 2002 Legislature passed SJR 6
(Waddoups) which requested the TRC to
investigate this issue. Your Taxpayers As-
sociation lobbied very strongly in favor of
SJR 6, citing the issue of tax fairness and
the possibility of additional funding
sources for public education.

Based on the votes of TRC members,
the following public services were selected
for study: health clubs and recreation cen-
ters, electricity, golf courses, cable televi-
sion, and phone services.

The TRC will investigate other public
services that compete against the private
sector over the next two years.
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highest and is 22% higher than the national
average. In the previous year Utah ranked
14th. New York had the highest rate at $43.20.
Seven states do not impose taxes on
individual income.

Motor Fuel Taxes - 7th highest
Utah’s motor fuel tax burden is

7th highest in the nation at $6.52 per
$1,000 of personal income and is
64.6% above the national average.
Fast growing western and southern
states typically had the highest motor
fuel tax burdens. Montana’s burden
was the nation’s highest at $8.38 fol-
lowed by Idaho, Mississippi, North
Dakota, Arkansas, New Mexico, and
Utah. Nevada was ranked 15th, and
Arizona was ranked 21st,

Property Taxes - 36th highest
On the bright side, Utah’s 36th

ranked property tax is lower than the
national at $24.85 per $1,000 of personal in-
come or 21% below the national average.
Utah’s property tax burden for FY1998-99
actually decreased 5% from the previous

year but its ranking remained unchanged.
Measuring Tax Burdens
Tax burdens can be measured in many

different ways, with each method having its

advantages and disadvantages. The most
commonly used measure is taxes paid as a
percentage of personal income or taxes paid
per $1,000 of personal income. The second

Utah Taxes Rank 9th Highest in Nation
(continued from page 1) most common measure is taxes paid per

capita, and the third most common measure
is taxes paid per worker. Since Utah has
more children per capita than any other state
due to Utah’s high birth rate, per capita tax

burden comparisons between Utah
and other states are misleading
since a comparatively large per-
centage of Utah’s population is
not old enough to be employed
and paying taxes. Per worker tax
burden comparisons are also mis-
leading since most government
workforce data tends to include
low paid teenagers working part-
time, and Utah has an abundance
of teenagers compared to other
states.

Every year the Utah Taxpay-
ers Association produces the How
Utah Compares report in which
Utah’s tax burdens are compared

to other states. The complete report is an in-
sert in printed version of this newsletter and
at www.utahtaxpayers.org for the fax and e-
mail version of the newsletter.

As part of your Taxpayers Association's celebration of its 80th
anniversary, the Association would like to recognize a few of its

longtime members who have actively supported the Association.
This month, we express appreciation to Huddart

Floral located in Salt Lake City.
Huddart Floral was incorporated Jan. 22, 1897

by P.T. Huddart. Since Valentine’s  Day  in  1929, the
Giles family has maintained and built on P.T.’s reputation for quality
in floral design. Innovative and having a reputation for exacting
standards, John "Jack” Giles, has made his mark in the floral

industry. Carrying the standard forward, the next generation has
been active in floral associations, as well as in the daily operations
of the floral shop.

Your Taxpayers Association represents
Huddart Floral and hundreds of other small
businesses and individuals on important tax issues.
Thanks to Huddart Floral and nearly 2,500 other

members, the Utah Taxpayers Association is celebrating 80 years of
serving Utah taxpayers, urging effective and efficient government.
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Tax Category
Utah   
Rank

Utah as %  
of US Avg.

Utah US
Taxes and Fees $ 152 $135  9 113%
Taxes    114   107 10 107%
Sales      49     38  9 127%
General Sales      37     26  7 139%
Individual Income      30     25 16 122%
Property      25     32 36 79%
Motor Fuel        7       4  7 165%

Tax Burdens FY 1998-99

Sources: Utah Taxpayers Association calculations using data from 
State and Local Government Finances, 1998-99 , U.S. Census 
Bureau; U.S. Department of Commerce.

Taxes per $1000 
Personal Inc

http://www.utahtaxpayers.org/
Scott
www.utahtaxpayers.org


