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   Utah’s 59th legislative session is entering its final days and your Taxpayers 
Association continues its work, holding government spending down, 

preventing tax hikes and increasing transparency. 
Over the last six weeks, your Taxpayers Association 
tracked nearly 200 pieces of legislation. To view our 
most updated legislative watch list, visit 
www.utahtaxpayers.org.  
   One of our top priorities is holding government 
accountable for how it spends taxpayer money. 
Representative Keith Grover proposed House Bill 
183 (HB 183) this session to prevent union 
representatives from being paid with education tax 
dollars. Union representatives are given leave from 
their teaching duties to represent the interests of the 
union. Therefore, they should be paid for their work 
by the unions. HB 183 passed both the State House of 
Representatives and State Senate. Your Taxpayers 

Association strongly supports HB 183.   
   As reported in previous editions of The Utah Taxpayer, your Taxpayers 
Association strongly opposes the Salt Lake 
County police fee. This police service fee on 
unincorporated areas of Salt Lake County 
sidestepped the Truth In Taxation process while 
still increasing taxes on property owners and 
businesses. Representative Wayne Harper has 
worked to put an end to the Salt Lake County 
police fee by proposing House Bill 226 (HB 226). 
HB 226 will phase out the police fee by the end of 
2012 and eliminate the authority of counties to 
impose similar fees in the future.  HB 226 passed 
both legislative bodies. Your Taxpayers 
Association strongly supports HB 226. 
   Representative Carol Spackman Moss proposed 
House Bill 264 (HB 264) to change State School 
Board elections to open primary elections. Your 
Taxpayers Association opposes this proposal and supports partisan elections for 
the State School Board. Representative Moss’ proposal for open primary 
elections decreases the distinctions between candidates, thereby decreasing 
debate and diversity of opinion. Utah tried open primary elections for the State 
School Board and it resulted in decreased voter turnout and decreased dialogue 
between education stakeholders, including the education and business 
communities. Your Taxpayers Association strongly opposes HB 264 and was 
glad to see the State House of Representatives vote against the bill.  
   The following table shows priority bills being monitored by your Taxpayers 
Association. Be sure to visit www.utahtaxpayers.org in order to view the full 
watch list and keep updated on the Legislature’s progress. In the final days of 
the legislative session, follow the Taxpayers Association on Facebook and 
Twitter for up to the minute legislative alerts.  
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Association President, 
Howard Stephenson 

My Corner: Limiting the Growth in Government 

Restoring the Sales Tax on Food 

   As the General Session winds 
down, whether the Legislature 
will restore the sales tax on food 
remains one of the biggest 
questions. The Taxpayers 
Association opposed removing 
the sales tax on food, and 
continues to work for its 
restoration. 
   Many Legislators and members 
of the public are surprised that 
the Taxpayers Association 
supports restoring the full sales 
tax on food. In their view, it is 
merely a tax increase. That is 

simply wrong. Principles of sound tax policy demand that a 
given tax should be set at the lowest possible rate across the 
broadest possible base. 
   The broad base/low rate principle offers stability and 
predictability, two elements of good tax policy that have long 
contributed to Utah’s consistent rating as “best managed state 
in the nation.” In turn, the Legislature’s determination to 
maintain stable, predictable bases has helped Utah earn and 
retain a AAA bond rating. This sterling rating saves taxpayers 
millions upon millions of dollars in lower interest payments. 
   For long time readers of the Utah Taxpayer, these arguments 
are well known. Some even argue that they aren’t particularly 
persuasive, since Utah has maintained its AAA bond rating 
without the sales tax on food. Fortunately, restoring the sales 
tax on food accomplishes more than that. It will also limit the 
future growth in the size of Utah’s government. 
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   During the Huntsman administration, state spending 
increased by approximately 40 percent. In part because of 
income tax reform, Utah’s economy was roaring, and sales tax 
revenue poured in. Despite the hundreds of millions of dollars 
in tax cuts the Legislature enacted at that time, state coffers 
were still overflowing. And since the money was there, the 
Legislature spent it. 
   Recognizing that double digit increases in revenue would not 
last forever, the Legislature set aside more than $400 million in 
the state’s two rainy day funds. However, this revenue was 
always one-time revenue. They dedicated the most precious 
commodity in balancing the state’s budget, on-going revenue, to 
additional spending. 
   Some legislative leaders argued that the Legislature should set 
aside on-going revenue for the rainy day fund. Doing so, they 
argued, would accomplish two things. First, it would limit 
growth in the size of state spending. After all, putting money in 
the rainy day fund is like putting money in a savings account. 
Second, putting ongoing revenue into the rainy day funds 
would give the state an easy set of cuts when the economy 
cooled. 
   Nonetheless, even Utah’s fiscally conservative Legislature 
could not resist the temptation to spend on-going money. When 
the crash came, as everyone knew it would, Utah’s government 
had grown tremendously, necessitating more than $1 billion on-
going in cuts in the last three sessions of the Legislature. 
   By nearly all accounts, Utah’s economy is beginning to pick 
up, which means sales tax revenue is at its lowest point. 
Restoring the sales tax on food now while lowering the overall 
sales tax rate will dampen the increase in the growth of sales tax 
revenue. 

Bill Title Sponsor Description Position 

SB 59 School Grading System Niederhauser Requires all public schools to be graded with a simplified A-F 
grade. 

 
SB 97 Higher Education Mission Based 

Funding 
Urquhart Matches higher education funding to market demand and career-

focused degrees and certifications. 
 

SB 270 Modifications to Sales and Use 
Tax 

Adams Restores the sales tax on food with a reduction in the overall sales 
tax rate. 

 

 
SJR 5 Joint Rules Resolution on Fiscal 

Note Process 
Niederhauser Requires performance notes on all new agencies, appropriations 

and programs. 
 

HB 138 Federal Receipts Reporting 
Requirements 

Ivory Requires the state to indicate which cuts would be necessary if the 
State of Utah lost 5% or 25% of total receipts. 

 
HB 183 School District Leave Policies Grover Prevents union representatives from being paid with school district 

funds for union work. 
 

HB 226 Local Government Fee Authority Harper Eliminates the authority to impose a police fee, beginning January 
1, 2012. 

 
HB 264 State Board of Education Elections Moss Creates open primary elections for the State School Board 

 
HB 301 School District Property Tax 

Revisions 
Newbold Simplifies education financing by reducing the number of property 

tax levies from 13 to 6. 
 

2011 Legislative Watch List- Abbreviated 
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The Fighter Engine Made From Pork 

   Few government boondoggles are more egregious than the 
“extra engine” for the F-35 Joint Strike Force fighter. Pratt and 
Whitney won the original bid, and developed a perfectly 
reliable engine per the contract. But years ago after it lost the 
bid, GE went the political route, using its lobbying muscle to 
fund a second, “extra” engine for the F-35.  
   Ever since, conservative groups, fiscal hawks, Department of 
Defense officials and two Administrations of both parties have 
called on Congress to terminate funding for the GE extra 
engine.  More recently everyone from the Defense Secretary to 
the Joint Chiefs have called the second engine wasteful, and 
have called on Congress to end its funding. 
   Finally Congress – with the help of the new Republican 
freshmen – got the message on February 16, when the 
House of Representatives finally voted to end funding for 
the F-35 extra engine.  In a rare show of solidarity, 
Republicans and Democrats found agreement with each 
other and with President Obama as the House voted, 233-
198, to defund what has been referred to many in 
conservative circles as, "the Mother of all Earmarks." 
   This is not a case of underfunding vital defense functions. 
Defense Secretary Gates has repeatedly opposed the extra 
engine and has said the duplicate engine is "unnecessary" 
and an "incredible waste," of taxpayers' dollars, as have the 
Joint Chiefs.  After 14 years, the House of Representatives 
voted to save the taxpayers $3 billion by putting this 
unnecessary engine to its rightful end.   
   Yet some in the United States Senate are still looking to 
attach funding for the alternate engine to the bloated federal 
budget.   
   In a day when budget cuts seem inexplicably hard to come 
by, the Senate should follow the lead of the House and 
permanently end this wasteful program.  Our elected 

officials in Washington need to get serious about eliminating 
”pork” projects and favors for special interests such as the extra 
engine and thus get serious about reducing our national deficit.  
Your Utah Taxpayers Association call on Congress to eliminate 
such pet programs and do what is right for the taxpayers of this 
and every other state.   
   Both Utah Senators appear plenty serious about reducing 
spending and addressing our debt; this is a good opportunity to 
demonstrate that seriousness. The Utah Taxpayers Association 
supports ending this wasteful spending. A call to either or both 
Senators Hatch and Lee would help make sure the “Engine 
Made of Pork” is no more. 

 

Energizing Federal Energy Policy 
   The Obama administration is guilty of brinkmanship with 
regard to the growing risk of a double-dip recession. The 
primary area of risk? Energy. While not wishing to fall into 
doomsday thinking, there are three major areas of peril from 
administration energy policy – or lack thereof. 
   Everyone is aware that the Middle East is near the boiling 
point. Oil production is teetering, and it appears that supply 
disruptions are more likely than not. Couple this with the 
President’s cavalier talk in the State of the Union about hiking 
taxes on oil and gas producers by $90 billion annually – 

increasing costs that will be passed along to the pump. Cap it off 
(unintended pun) with the de facto moratorium in U.S. Gulf 
waters in the wake of the BP spill, and you have a recipe for an 
economy-crushing perfect storm leading to $6 per gallon 
gasoline. 
   Five or six-dollar gas would further stagger an already 
staggering economy, only now beginning to show signs of early 
recovery. Yet the Obama administration appears anxious to 
exploit yet another crisis (a “terrible thing to waste”) in their war 
on hydrocarbons. 

   If the sales tax on food remains where it is, the overall state 
sales tax rate will remain at its current 4.7 percent. As the 
economy comes back, sales tax revenues will again increase. By 
contrast, restoring food to the full sales tax base allows the 
Legislature to cut the sales tax rate to approximately 4.35 
percent, and thereby make the proposal revenue neutral. With 
food as part of the base, and the rate substantially lower, sales 
tax collections will also increase as the economy recovers. 

However, this more stable base and lower rate will mute this 
increase. 
   In other words, restoring food to the sales tax on food will 
limit the growth in Utah state government, by ensuring elected 
officials have less money to spend. As experience shows, even 
Utah’s fiscally conservative Legislature is not immune to the 
temptations of spending whatever money is on the table. 
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We’ve Moved! 
Your Taxpayers Association has moved. Please update your 

records to reflect our new address. Our phone and fax 
numbers remain the same. 
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   In fairness, revolution in oil-producing middle-eastern 
countries is beyond the President’s control. What he and his 
administration can control is our response to the crisis. Rather 
than taxing new investment and jobs, and locking up U.S. oil 
and gas reserves on land and at sea, the U.S. government 
should encourage domestic development and production. Don’t 
single out energy producers for job-killing taxes. Stop using an 
isolate accident in U.S. waters as a pretext to shut off new and 
existing drilling. Unlock the gates to federal lands waiting to 
produce oil and gas for our own consumption. 
   The government’s own Oil Spill Commission confirmed what 
most have known all along – that the spill in the Gulf was the 
result of one company’s failure to adhere to industry standards. 
It was an “entirely preventable disaster,” not the result of 
systemic industry conditions.  
   These conclusions don’t surprise anybody who’s familiar with 
Gulf oil drilling. The industry has an excellent safety record, 
having sunk 50,000 wells successfully.   Since the BP disaster, 
major oil and natural gas drillers Exxon/Mobil, Shell, Chevron, 
and Conoco/Phillips have created a new well-capping system 
for stopping deep-sea leaks, using the world's most advanced 
technology. 
   Under the circumstances there is no logical reason for the 
federal government to continue refusing new drilling permits 
for Gulf wells.  There is no excuse for continuing the joblessness 
of thousands of Gulf oil workers. And not to be parochial, but 
there is no reason to force higher energy prices on Utah 
consumers.  The same things can be said about Secretary 
Salazar’s “total lockdown” on public lands in the West. 
   So why hasn’t drilling resumed?  The green energy zealots in 
the Obama administration have made no secret of their disdain 
for traditional energy producers, never mind that traditional 
energy is what keeps America running. Taking the logical path 
of allowing responsible energy companies to resume drilling in 
the Gulf might lead to criticism that the White House is 

hobnobbing with “Big Oil.” 
   With an already enormous budget deficit still growing, the 
Administration, and especially the Interior Department should 
be looking for pro-growth solutions.  
   Wood Mackenzie, a renowned energy research firm, recently 
released a study showing that a 1-year delay in processing 
permits will likely result in a loss of nearly $10.8 billion in 
government revenues. Every single day the oil and gas industry 
pays $95 million to the federal treasury in rents, royalties and 
lease payments.  In 2008 these American companies paid $100 
billion in income taxes, according to a letter by Americans For 
Tax Reform. Worse yet, the federal government currently owns 
over 85 million acres of untapped oil and gas reserves. 
Immediate income from auctioning federally-owned leases 
could total $61 billion.  
   Within the next two weeks, Secretary Salazar will come before 
committees on which two key Utah lawmakers sit: Rep. Rob 
Bishop in the House, and Senator Mike Lee in the Senate. Both 
of these gentlemen are strong representatives for Utah jobs and 
energy interests. Still, make a quick call or send an e-mail of 
support for each of them to ask the tough questions and 
demand the right answers from an administration that appears 
indifferent to economic recovery and security.  


