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   Taxpayers in Salt Lake County are reaping the consequences of years of bad 
decision making by their elected officials. Outgoing-Mayor Peter Corroon 
proposed a $31 million property tax hike as part of Salt Lake County’s 2013 
budget. Corroon’s budget identifies more than $200 million in deferred 
maintenance costs.  
   As Mayor Corroon tells the story, nearly a quarter of the proposed tax hike is 
designed to increase county employees’ pay. Another quarter is to pay for 
deferred maintenance on existing county facilities, including parks. Still another 
quarter is for “essential requests,” while the last quarter pays for “structural 
deficits.” 
   Salt Lake County should look to neighboring counties for further guidance. 
None of the other Wasatch Front counties is proposing property tax hikes, and 
they provide county services at a much lower cost per person than Salt Lake 
County. 
County Government is Not a Jobs Program 
   Mayor Corroon believes Salt Lake County must have this tax hike, because 
county employees have not had a pay increase in several years. Salt Lake County 
has cut their personnel costs during the Great Recession. Nevertheless, county 
government has continued to meet the needs of county residents. 
   County employees should count themselves lucky they retained their jobs 
throughout the Great Recession. Unemployment in Utah has only recently begun 
to rebound. More to the point, county government is not a jobs program. If 
county employees feel they can earn more working elsewhere, the county should 
not try to dissuade them from leaving. Many people would be happy to take their 
place. In other words, there is no justification for the nearly $7 million pay hike 
Mayor Corroon recommends for county employees. 
Mayor Corroon’s Budget Isn’t Serious About Eliminating Deferred 
Maintenance 
   Corroon’s budget identifies more than $200 million in deferred maintenance 
costs.  Deferred maintenance is a glaring weakness within county government for 
a variety of reasons. First, its very existence 
testifies that over the years the county has failed to 
prioritize the maintenance of its existing assets in 
the budget. If operations and maintenance of those 
assets were a priority, the county would have 
made sure it had a way to pay for them, instead of 
deferring that maintenance. 
   Second, for years Salt Lake County has bonded to 
expand its size. Mayor Corroon pushed for the $33 
million zoo bond in 2009. He was the driving force 
behind the $47 million park bond this year. He 
championed several attempts to get the Legislature 
to authroize a county-owned convention center hotel. Plus the county opened a 
new recreation center in Herriman, and a new senior center in Millcreek in April 
2013. 
   In other words, Mayor Corroon had multiple opportunities to fund the growing 
backlog of maintenance problems; he repeatedly chose to defer those problems, 
and instead built new facilities. 
   During the campaign over this year’s park bond your Taxpayers Association 
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Since 1995, the Utah Legislature has 
worked to fully implement the sound 
tax policy of not collecting sales taxes 
on business inputs like 
manufacturing equipment, mining 
equipment, high-tech, etc. The logic 
of this policy is two-fold. First, to 
avoid double taxation, Utah applies 
sales tax to the final consumption of a 
good. If Utah also applies a sales tax 
to the equipment that goes into 
producing that good, the sales tax on 
the final consumption includes a tax 

on a tax – double taxation. 
   Second, we want Utah to be a place that attracts capital, 
which in turn grows jobs. If we tax the equipment and 
materials that go into producing goods, we inevitably get less 
production in Utah. For the roads and schools necessary to our 
great state we need taxes. But we shouldn’t use tax policy to 
chase away the proverbial goose that lays the golden egg (i.e, 
those willing to risk their capital in growing Utah jobs.)   As a 
state senator, I have consistently sponsored or supported 
exempting more business inputs from sales tax.  Inevitably, the 
spending lobby opposes these reasonable efforts. They have 
deluded themselves into believing that businesses and 
individuals ignore taxes when deciding where to invest. 
Detractors say taxes on businesses don’t affect decisions 
about capital investment. 
   The latest example of foolish economic analysis comes in a 
new report comparing Utah’s tax policy to “snake oil” (Selling 
Snake Oil to the States: The American Legislative Exchange 
Council’s Flawed Prescriptions for Prosperity). Published by Good 
Jobs First and the Iowa Policy Project, the Snake Oil report 
purports to analyze how well the policies the American 
Legislative Exchange Council uses to rank states for economic 
competitiveness actually work. However, it degenerates into 
little more than a diatribe against business and sound tax 
policy.  The Snake Oil report singles out Utah because we have 
been ranked #1 for economic outlook for each of the five years 
the ALEC report has been published. 
   The most prominent example of this diatribe is the report’s 
willingness to denigrate Utah’s policy of exempting “business 
inputs”-the scare quotes are in the original-from sales tax. On 
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this point, the report’s analysis is quite odd, because the rest of 
the report relies on sundry statistical techniques. Here, though, 
the mere assertion that exempting business inputs from sales tax 
harms the state’s budget “proves” their assertion. 
   As noted above, the logic of exempting business inputs from 
sales tax is simple. If you want less of something, tax it. We want 
people to invest their money in Utah, so we don’t tax business 
inputs. It’s pretty simple, clear. 
   And it’s worked out pretty darn well. In just the past 5 years, 
Adobe, eBay and Twitter have all invested in Utah rather than 
their home state of California. Our insistence on low taxes and 
fiscal responsibility means we haven’t had to close state parks, 
and highways get built under budget and ahead of schedule. 
Plus, as the Snake Oil authors admit, people seem to like what 
they see in Utah; otherwise they wouldn’t be moving here in 
droves. 
   The Snake Oil report also furnishes (albeit unintentionally) an 
opportunity to show why Utah’s adherence to low taxes is good 
policy. The Snake Oil authors claim that the Laffer curve is more 
theoretical than real. As you may recall, the Laffer curve shows 
that within some range, higher taxes generate less revenue for 
the state.  
                                      The Laffer Curve 
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specifically called on Mayor Corroon to identify how the county 
would pay for its deferred maintenance without a tax increase. 
Surely voters needed to know that a tax increase for deferred 
maintenance was coming, in addition to the tax hike associated 
with the park bond.  
   Mayor Corroon met our repeated requests with stony silence. He 
simply refused to explain the county’s deferred maintenance 
problems before the park bond vote. Two days after the vote, he 
announced his proposed $31 million tax hike. 
   Mayor Corroon’s proposal to spend $8.5 million on deferred 
maintenance further demonstrates a lack of commitment to 
eliminate the county’s deferred maintenance. With an existing list 
of $200-plus million in deferred maintenance, budgeting a paltry 
$8.5 million means the county will only need 25 years to catch up 
on their existing deferred maintenance. And that assumes the 
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county manages to maintain all their other assets, an assumption 
with no foundation in recent history. 
Salt Lake County is the Wasatch Front’s Most Expensive County 
   Despite being the state’s most populous county, Salt Lake 
County is the most expensive county along the Wasatch Front. 
Our 2011 Cost of Government Report showed that Salt Lake County 
government cost $512 per person, while Utah County (the next 
largest county) cost only $290 per person.  
   No one would perceive the difference between the services in 
Salt Lake, Davis, Weber or Utah county, until they read their tax 
notices. They don’t because the other counties have chosen to keep 
expenses and thus taxes low. Salt Lake County costs more per 
person than any of them. Salt Lake County should mimic the ways 
their neighboring counties meet similar needs. They should not be 
raising property taxes. 

http://www.utahtaxpayers.org/
http://www.goodjobsfirst.org/snakeoiltothestates
http://www.goodjobsfirst.org/snakeoiltothestates
http://www.goodjobsfirst.org/snakeoiltothestates
http://www.goodjobsfirst.org/snakeoiltothestates
http://www.goodjobsfirst.org/snakeoiltothestates
http://www.goodjobsfirst.org/snakeoiltothestates
http://www.goodjobsfirst.org/snakeoiltothestates


 

 

December 2012 

3 
www.utahtaxpayers.org 

                                                      
                                         

Volume 37 Issue 12    
                                            

Time to Take the Next Step in the Public Lands Battle 

1

   During the last legislative session, Utah lawmakers fired a 
shot across the bow over public lands, sending a clear message 
that we haven’t forgotten the government’s promises at 
statehood to dispose of federally-held lands.  This is a battle 
we need to fight.  But if we want serious debate and 
consideration of this proposal, we have to take the next step.  
   What would happen if we actually got our wish?  What 
would state management of public lands look like?  How 

would we pay for it?  These are 
legitimate questions that deserve 
serious answers. 
   What will it take to demonstrate 
our commitment to reclaiming our 
land? We’ve made our statement, 
now it’s time to talk solutions. 
   Working with our federal 
delegation, we must collaborate to 
define what state ownership and 
control would mean.  We must set 
aside partisanship and bring together 
stakeholders across the political 
spectrum who share an interest in 

boosting education funding, promoting economic growth or 
maintaining local control of land use decisions.   
   First of all, we have to enlist the help of our federal 
delegation.  We need to work with our U.S. Senators and 
Representatives to draft, promote, fight for and ultimately pass 
federal legislation that will benefit our state. 
   Second, we have to demonstrate the viability of state control. 
It is critical that lawmakers identify a revenue source to pay for 
maintaining the lands in the future, present a plan for how 
those lands will be managed and make the case that Utahns 
are the responsible, rightful stewards of it.  
   Lastly, we can and must take the partisan politics out of this 
debate.  Reclaiming federal land is not a new concept – nor is it 
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a partisan one.  A number 
of Utah governors from 
Herbert Maw to Scott 
Matheson have tried to 
hold the federal 
government to its promise 
to deed over our lands.  
Both parties share an 
interest in preserving 
Utah’s unique landscapes, 
but we also share a desire to fund education in a way that helps 
rather than hinders our economy. We have no interest in 
engaging in a power struggle with the federal government for 
the sake of making a statement about federalism.  We just want 
to fund education. 
   Some people are concerned that the state will be somehow 
incapable of managing our land as well as the federal 
government does.  But I’ve yet to see a program (other than the 
military) that the federal government runs more efficiently and 
effectively than the states can.  Furthermore, I don’t buy the 
premise that a bureaucrat 2,000 miles away, who has likely 
never set foot in Utah, cares more and can manage better than 
those of us who live here and love it here. 
   Having access to lands that are currently out of our reach is 
precisely why federalism is so important.  As a state, we can 
decide what should be preserved, leased, accessed or 
developed.  We have responsibilities in our state.  We have 
needs we cannot meet without the economic benefits that will 
come from responsibly controlling our own land the same way 
almost every other state is able to control theirs. 
   Anyone who argues that Utah needs to do a better job 
funding our schools is obligated to join our cause.  We welcome 
you.  We need you.  The future of our children’s education 
depends on you. 

Deidre Henderson 
Senator-elect 
Spanish Fork 
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   The Snake Oil authors write, “a tax equal to 100 percent of the 
price of, say, cigarettes, is quite feasible, and would generate a 
great deal of revenue. Those addicted to cigarettes would still 
buy them, even if the tax effectively doubles the price.” They 
continue, “the overall loss in sales [from a higher cigarette tax] 
is nowhere near enough to offset the gain in tax revenues from 
the purchases that are still made” (pages 20 and 21). 
   As it turns out, that’s just not true. The State Tax 
Commission’s latest revenue reports show that while most of 
Utah’s revenue categories are coming in above projections, the 
cigarette, beer and tobacco tax category is 17.6% below 
projections. Importantly, cigarette taxes represent by far the 
largest portion of this category, and cigarette taxes are the only 
element in that category that has increased recently. Thus, the 
lower than expected revenues reflect the recent $1/pack 
increase in the cigarette tax. 
   In reality, this example is actually more compelling than the 
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data suggests. When legislative staff assembled the fiscal note 
for the cigarette tax bill, they assumed that the state would lose 
some cigarette tax revenue because some smokers would stop 
smoking, or would buy their cigarettes out of state. In other 
words, the current projections are low to begin with, and we’re 
not even meeting them. 
   There are a host of other problems with the Snake Oil report, 
including their reliance on per capita rather than total income. 
However, the easier evaluation of their report is merely to ask 
whether you want to invest your money in states like Utah, 
Virginia, and South Dakota that score well on the ALEC’s “Rich 
States, Poor States” rankings, or in states like New Jersey, New 
York and Illinois that consistently fare poorly. 
   For an excellent analysis about why business taxes matter, 
read Economics 101, by Arthur Laffer, Jonathan Small, and 
Wayne Winegarden, published by the Oklahoma Council of 
Public Affairs.  

We have responsibilities in 
our state.  We have needs we 
cannot meet without the 
economic benefits that will 
come from responsibly 
controlling our own land the 
same way almost every other 
state is able to control theirs. 

“The real goal should be reduced government 
spending, rather than balanced budgets achieved by 
ever rising tax rates to cover ever rising spending.” 
– Thomas Sowell 

“Given Obama's "principled" stance against "obdurate" Republicans, the cliff 
can be dodged only by imposing tax policies that further darken the nation's 
future, and government spending would continue to rise even under the 
sequester-imposed "austerity." – George Will 

http://www.utahtaxpayers.org/
http://www.goodjobsfirst.org/snakeoiltothestates
http://www.goodjobsfirst.org/snakeoiltothestates
http://www.alec.org/publications/rich-states-poor-states/
http://www.alec.org/publications/rich-states-poor-states/
http://www.ocpathink.org/articles/1703
www.ocpathink.org
www.ocpathink.org
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   By now, the “Fiscal Cliff” is a familiar term for most 
Americans. It refers to the spending cuts and tax increases 
that will take effect on January 1, 2013 unless Congress acts. 
Few people know what the Fiscal Cliff is comprised of. It 
includes a number of tax increases on personal income and 
businesses. These tax increases are combined with spending 
cuts made up solely of discretionary spending and mostly 
directed towards the defense department.     
   According to an analysis from the Tax Foundation, 
taxpayers will surely notice the effects of the Fiscal Cliff. If 
Congress fails to act, taxes will increase by $514 billion 
(comprised of the Bush Tax Cuts and numerous others which 
we explain below) and spending will drop by $109 billion per 
year for the next decade. Assuming no deal, tax rates will 
revert to Clinton era rates, meaning that the current 10% rate 
for lower-income earners will go up to 15%. High-income 
earners will pay 39.6% instead of 35% and all other earners 
will see their rates increased as well. In addition, capital gains 
will increase from 15% to 23.8%, the dividend tax will rise 
from 15% to 43.4% and the child tax credit will be reduced 
from $1,000 refundable tax credit to a $500 non-refundable 
tax credit. In total, the full repeal of the 2001 and 2003 tax cuts 
(Bush Tax Cuts) will mean a $156 billion tax increase.  
   The payroll tax, which is currently at 13.3%, will increase to 
15.3%. Since implemented as part of the 2009 stimulus, it has 
reduced federal revenues by $10 billion per month. Increasing 
the payroll tax by 2% will mean a $125 billion tax increase for 
Americans. 
   Currently the top estate tax rate is 35% on estates worth 
$5,120,000 and above. With the Fiscal Cliff, that rate becomes 
55% on estates of $1 million or more. This represents an 
additional $10 billion tax increase.  
   The Alternative Minimum Tax 
(AMT) will apply to millions more 
Americans unless Congress acts. 
Congress created the AMT to 
ensure that high-income earners 
paid something in response to some 
wealthy individuals who avoided 
taxes through numerous deductions 
and credits in the late 1960’s. 
Currently, about 5 million people 
meet the requirements to pay the 
AMT, but if nothing is done to 
address this tax, as many as 33 
million taxpayers could be subject 
to this tax because the thresholds 
are not indexed to inflation. These 
additional 28 million taxpayers 
required to pay the AMT will 
generate an additional $88 billion in 
taxes.  
   Certain “tax extenders,” which 
refer to deductions like educator’s 
out-of-pocket classroom expenses, 
tuition and related fees for higher 
education, and state and local sales 
tax deductions, are on the table too. 
By failing to address these tax 

The Fiscal Cliff Will Cost Utah Taxpayers Over $2,000 Each 

What Does the Fiscal Cliff Mean for Utah Taxpayers? 

                                 Ending “Tax Breaks” on Oil and Gas 
   One much-discussed source for new revenue is a move to end certain tax deductions 
used by U.S. oil and gas producers. Partisans speak of “subsidies and loopholes” when 
referring to routine tax credits available to all U.S. manufacturing companies. Energy 
producers invoke legitimate business write offs in order to pay taxes on net profits, but are 
often characterized as exploiting “special tax breaks.” The worst of the challenges are: 

• To repeal Section 199 manufacturing deduction, available to all other U.S. 
manufacturers. 

• Changing existing 'dual capacity' rules that grant tax credits to American 
companies on foreign-taxed income from other countries. 

• The United States is one of the few developed nations that still uses a worldwide 
taxation system. This means U.S. companies are subject to taxes both in the 
country of origin when and where the income is earned, as well as upon bringing 
the income back to the United States for reinvestment. 

    
According to a study by nationally respected economist Joseph R. Mason of LSU, the U.S. 
could expect the following if punitive tax measures were passed: 

• $30 billion in Federal tax revenue at the expense of some $341 billion in economic output; 
• Over 155,000 lost jobs, $68 billion in lost wages; and, 
• A net fiscal loss of $53.5 billion in tax revenues.  

   What does appear certain is that an increased tax burden will eventually be paid by 
American consumers. With gas flirting with $4.00 per gallon, producers will pass along 
added costs, and higher fuel prices seem risky in an already shaky economy. 
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extenders, taxpayers will pay an additional $40 billion. And 
businesses could pay an additional $48 billion when the ability to 
expense certain purchases is diminished. Currently some 
expenses can qualify for a 50% deduction. In 2010, those expenses 

were 100% deductible.  
   In addition to familiar taxes, 2013 brings five new taxes as part 
of the health care legislation that Congress passed in 2010. They 
include a 3.8% payroll tax increase for high-income earners, an 
annual fee on drug manufacturers, a 2.3% excise tax on medical 
devices, a limitation of Flexible Spending Account (FSA or 
cafeteria plan) reimbursements to $2,500, and the exclusion of 
unprocessed fuels from the cellulosic biofuel producer credit. The 
addition of these five new taxes will result in $36 billion in new 
taxes.  

http://www.utahtaxpayers.org/
http://taxfoundation.org/
http://www.americanenergyalliance.org/2011/07/study-repealing-tax-deductions-on-u-s-energy-companies-exacerbates-federal-deficit-increases-u-s-debt/
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Increasing Dividend Rates Will Distort the Market 
   If current rates expire, capital gains will jump to 20%, but 
dividend tax rates will skyrocket as high as 39.6%.  A rate split 
on investment taxes is asking for trouble. Whatever the rates, 
federal tax policy should not discriminate against one type of 
investment compared to another.  In the decade ending 
December 2011, the S&P index returned 33.3%. Of that total 
return, 71% was contributed by dividends. Healthy dividends 
are key to a healthy market returns. Splitting the rates could 
bias both corporate and individual investor decisions, causing 
market distortions during these volatile times.  
   Also ignored by Big Tax is exactly who tends to own 
dividend-paying stocks. A 2010 Tax Foundation study 
indicates that taxpayers over the age of 55 receive 71% of all 
dividend income, with 48% of that total going to shareholders 
over the age of 65. Seniors and many lower income investors 
prefer dividend-paying stocks because of the cash income 
generated. 
   It appears post-election change is inevitable, but any 
adjustments made to business and investment taxes simply 
must be made as part of a comprehensive reform package, not 
as a knee-jerk reaction to the latest popular whim. 
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   As a counter to the numerous tax increases that will take 
effect next month, spending cuts were also proposed. These 
cuts affect discretionary spending (optional spending 
through the appropriations process as opposed to non-
discretionary spending like entitlement programs), which 
makes up around 35% of federal spending. The spending cuts 
total about $109 billion per year for the next 10 years, and will 
hit the defense budget hardest. Of the $109 billion in cuts per 
year, roughly half applies to defense spending while the 
other half applies to non-defense discretionary spending. The 
remarkable part of the spending cuts is that they ignore 
entitlements; the driver of debt making up 65% of the federal 
budget.  
   So, what does this mean for Utah taxpayers? According to 
the Tax Foundation in the graphic below, the average Utah 
taxpayers will see their taxes go up $2,133 in 2013 if the 2001 
and 2003 tax cuts are allowed to expire. At the state level, The 
Salt Lake Tribune reported that Utah could see a $548 million 
swing to the negative. Currently revenue growth is expected 
to be $300 million, but if the Fiscal Cliff is not avoided, that 
revenue growth is projected to be a $248 million deficit (Fiscal 
cliff-dive ‘unconscionable’ Herbert says, December 3, 2012).  

http://www.utahtaxpayers.org/
http://taxfoundation.org/sites/taxfoundation.org/files/docs/bush_tax_cuts_state_large_r2.png
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Jim Hewlett Named Chair of Utah Taxpayers Association             
Board of Directors 

   On November 19, 2012, the Taxpayers Association’s Board of Directors elected Jim Hewlett as Chair of the Utah Taxpayers 
Association Board of Directors to replace John Ward from Harmons.  

   During the annual meetings, the Executive 
Committee was elected, along with two new board 
members to replace Stan Lockhart who retired from the 
Board of Directors. He was replaced by Brice Arave from 
IMFlash and Bobby Rolston of Anadarko.  
   The new Executive Committee members are Jim 
Hewlett (Chair), Kent Stanger (Vice Chair), Eric Isom 
(Secretary), Mike Edmonds (Treasurer), John Ward 
(Immediate Past Chair), Morris Jackson (Legislative 
Chair), Val Hafen (At Large) and Max Miller (At large). 
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   The Utah Taxpayers Association annually reviews the 
proposed budgets of Utah’s local governments. Most county 
governments are balancing their budgets without tax increases, 
however some are proposing a tax increase and have scheduled 
a Truth In Taxation (TnT) hearing. 
   Two counties will go through Truth-In-Taxation this year. Salt 
Lake and Weber counties have both scheduled Truth-In-
Taxation hearings.  
   In Salt Lake County, Mayor Corroon has requested a $31 
million tax increase for pay increases. Your Taxpayers 
Association has been working with members of the county 
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council to find alternative solutions to this tax increase. There is 
no doubt that this tax increase can and should be avoided.  
   Although Weber County is going through Truth-In-Taxation, 
residents will not see a tax increase. As explained by Weber 
County, the tax increase is only on residents and businesses 
who reside in the unincorporated areas of the county. These 
taxes will be offset by a decrease to the county’s General Fund 
tax levy, so the net effect will be zero for unincorporated 
properties and a tax rate reduction for everyone who lives in 
cities and towns.  

Entity Truth In Taxation Date Proposed % Increase 

Salt Lake County December 11, 2012 at 6:00PM 16.2% 

Weber County November 27, 2012 at 6:00PM Net Zero 

 

Is Your County Government Raising Taxes? 

Mark Your Calendars! 
 

Utah Taxpayers Association Pre-Legislative Conference 
 

Thursday, January 24, 2013 9:00 AM to 12:00 PM 
1112 State Office Building (500 N. 86 E. just north of the Capitol) 

 
Come listen as Legislators and opinion leaders discuss the issues that will be facing the state 

during the 2013 session of the Utah Legislature. There is no fee to attend, but please reserve your 
spot by calling (801) 972-8814 or by emailing sophie@utahtaxpayers.org. 

http://www.utahtaxpayers.org/



