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   For the sixth consecutive year, Utah's economic outlook earned the top 
ranking in America, according to Rich States, Poor States: ALEC-Laffer Economic 
Competitiveness Index.  Like past editions, the report compiles and updates the 
results from the 50 state “laboratories of democracy,” and provides a clear 
account of how the nation’s top performing state economies have achieved 
impressive levels of economic growth. There is no question that Utah's economy 
continues to benefit from sound fiscal policy. It is clear that limited regulation, 
low taxes, low debt, pension reform, a predictable tax climate, and balanced 
budgets all contribute to Utah's success. 
   Nationally, states with competitive tax structures , limited government, and 
reasonable regulation were most likely to have the best economic outlook. In 
fact, over a ten year time period, the nine states without personal income taxes 
on wages have outperformed the nine states with the highest income taxes —  in 
population, job growth, and even revenue growth.  
   One can draw many conclusions from these findings in Rich States, Poor States, 
but one stands out among the rest. In general, states that value limited 
government and low taxes, particularly on productive activities such as working 

or investing, experience higher 
growth rates than states that tax 
and spend more. One of the 
great, understated facts of state 
policy is that states do not enact 
policy changes in a vacuum. 
When a state changes policy, for 
better or worse, it immediately 
affects the incentive structure 
for individuals and businesses 
alike — and the change in 
incentives has a direct effect on 
the state's competitiveness. 
   The stakes are high: More than 
$2 trillion in wealth has moved 
from one state to another in the 
past 15 years alone. 
Additionally, every decade, 
millions of Americans "vote 
with their feet" and move across 
state lines for new 
opportunities. Both investment 
and human capital are more 
mobile than ever before in our 
history. For instance, the nine 
states without personal income 
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   I’m sure most Americans regardless 
of their party are viewing the Obama 
administration a lot like the Nixon 
administration.  Let me count the 
ways: 
1. The White House cover up of the 9-
11 attack in Benghazi, where J. 
Christopher Stevens, the U.S. 
Ambassador to Libya, and three staff 
members were killed during attacks 
on U.S. facilities. 
2. Obama Justice Department’s 
investigation and surveillance of the 

Associated Press and Fox News and labeling of reporters as 
potential co-conspirators. 
3. The IRS harassment of conservative groups applying for 
non-profit tax status. 
4. Surveillance of private phone calls made by millions of 
mobile phone users. 
   These troubling activities by the United States government 
project an attitude that the natural rights of man, which 
motivated the nation’s founders, are no longer relevant in the 
modern, dangerous world.  Any one of these offenses should 
elicit outrage from the American people, but the four together 
demand major corrections in out-of-control bureaucracies.   

My Corner: Federal Government Abuses 
When is Enough Enough? 
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The Centennial Anniversaries Nobody Celebrates 
   This year marks the 100th anniversary of passage of the 16th  
and 17th Amendments to the United States Constitution.  Isn’t it 
odd that nobody’s celebrating?  The effect of these amendments 
was to undermine federalism and state sovereignty.  The first 
called for repeal of the Constitutional ban on direct taxes on the 
citizens of each state.  The second called for direct election of 
United States Senators, eliminating the founders’ intention that 
the Senate would ensure state representation in Congress.  The 
original intent was that the House 
was to represent the people; the 
Senate was to represent the states.  
Together, these two amendments 
have contributed to a culture, which 
spawned the types of abuses 
mentioned above. 
   The 16th Amendment authorized a 
federal income tax and made 
necessary an army of enforcers who 
frighten citizens and business owners 
not unlike the enforcers in George Orwell’s 1984.  And not unlike 
Orwell’s Animal Farm, these enforcers have moved into the farm 
house, throwing themselves lavish parties and living like kings 
with expensive retreats, five-star hotels, and dances funded by 
the lowly citizens still living in the barnyard. 
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taxes have, on net, gained 2.9 million new residents from other 
states over the past decade. On the other hand, the nine states 
with the highest income tax rates have, on net, lost more than 
3.8 million Americans during the same time period. Americans 
continue to move towards more economic opportunity —  and 
that opportunity continues to be greater in the states where 

economic policy is most competitive. 
   State lawmakers working to 
emulate Utah, North Dakota, South 
Dakota, Wyoming, and Virginia 
(the top five states in this year’s 
economic outlook index), and 
diverge from Minnesota, California, 
Illinois, New York and Vermont 
(the bottom five states in this year’s 
economic outlook index), should 
look to embrace the free market, low 
tax, limited government principles 
described in Rich States, Poor States. 

   Making sure that income tax rates remain low is a centerpiece 
of sound tax and fiscal policy. As described above, the 
movement between the no income tax states and the highest 
income tax states is astounding. The research done by Rich 
States, Poor States and other professional observers of economic 
policy lead to the conclusion that personal and business income 
taxes are the most harmful to economic growth. Of course, all 
taxes affect economic growth, but it is worth noting that income 
taxes are the worst offenders when it comes to slowing this 
growth. 
   Many on the Left bristle at the idea of reducing personal 
income tax rates. However, let us not forget that many small 
businesses pay these personal income taxes as subchapter S 
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Corporations, Limited Liability Partnerships and other "pass-
through" entities. These small businesses make up more than 90 
percent of all businesses, employ more than 50 percent of 
American workers and pay more than 40 percent of all business 
taxes. 
   Rich States, Poor States was created to provide every state 
legislator the tools to benchmark their state's policy 
environment. Residents of Utah should be proud of earning the 
top economic outlook ranking for six years running. However, 
it will require constant vigilance on the part of Utah lawmakers 
and taxpayers to ensure that Utah remains as economically 
competitive as it is now. Pro-growth legislators and 
organizations like the Utah Taxpayers Association have done an 
excellent job of keeping Utah competitive, but other states are 
gaining. Some states like North Dakota, which ranks second in 
economic outlook this year, have incredible opportunities to 
become even more competitive with continued utilization of 
their natural resources. 
   We hope lawmakers from across America will examine the 
economic success that Utah's sound business climate has 
created. For the well-being of the other 49 states, we hope more 
policymakers will work to emulate Utah's approach to 
policymaking and avoid the numerous mistakes of California, 
Illinois and New York. It is the essence of the American 
experiment with federalism that each state is allowed to shape 
its own economic destiny.  

Jonathan Williams is Director of the Center for State Fiscal Reform at 
the American Legislative Exchange Council (ALEC) and is a co-
author of Rich States, Poor States. The report is available for a free 
download at www.alec.org/rsps. 
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   On May 21, 2013 the Salt Lake 
Tribune ran a story titled “Tensions 
mount as Salt Lake School Board 
Talks Tax Hike”. The sub-title of the 
story stated: “SLC school board 
member wants more clarity on tax-
hike plan”. The ‘tension’ is the 
result of me asking budget 
questions that there were no reliable 
and credible answers. Thus, my 
need for “more clarity”. 
   I took the Board of Education oath 
of office on January 8, 2013. Title 

53A Chapter 3 Section 402 of the Utah code states (in part) the 
following about the powers and authority of local school 
boards: “use progress-based assessments as part of a plan to 
identify schools, teachers, and students that need remediation 
and determine the type and amount of federal, state, and local 
resources to implement remediation…” 
   I have observed a persistent lack of urgency in the 
Superintendent when it comes to improving the educational 
outcomes of our students. This leadership style has in turn 
created a culture of complacency at the central office. Moreover, 
this leadership philosophy does not allow the school board to 
fully exercise its statutory power to allocate resources that will 
improve student achievement.  
   The bureaucracy recently took the school board through a 
three-month group consensus manipulation process (as I 
perceived it). This process was designed to give the board the 
illusion that we all had contributed input and had all agreed to 
a tax hike of 3.6 Million dollars.  
   The pivotal aspect of this method is that members of the 
school board were broken up into small groups that met with 
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the superintendent and business administrator in between the two 
scheduled public meetings in April. Facilitating private ‘small 
group’ meetings in-between the two public meetings allows the 
District to avoid the requirements of Utah’s Open Meetings Act by 
not having a quorum present. This in turn robs the public of 
witnessing the deliberations of the school board and at the same 
time give the illusion that consensus was reached among the 
school board members.  
   At the next public meeting, following the private “small group 
meetings”, the business administrator announced that based on 
the ‘results’ of the small group meetings we will need to raise 
taxes by $3.6 million dollars this year.  
   The problem is that I do not know what was discussed or agreed 
upon in the other small groups meetings. When I began to 
question the conflicting data and numbers we were given, or 
when I asked for additional information, it appeared that the 
bureaucracy then begin their next phase of the process.  
   They deployed the "divide and conquer" principle, manipulating 
one opinion against another, making those who are ‘out of step’ 
with the preconceived conclusion of a tax hike to appear 
ridiculous, unknowledgeable, inarticulate, or dogmatic. This in 
turn set the stage for the degradation of civic discourse and at the 
same time eroded the capacity for collective critical thinking on 
the part of school board members.  
   Local school boards have the power to change the face of 
education in their communities through positive and appropriate 
policymaking, equitable resource allocation, and transparent 
accountability to schools and the surrounding community; they 
are at the root of an educational system founded upon democratic 
principles and promote the tenets of democracy and self-
government. They just need to untangle themselves from the 
cobwebs at the central office. 

“We contend that for a nation to try to tax itself into prosperity is like a man standing in a 
bucket and trying to lift himself up by the handle.” – Winston Churchill 

Guest Commentary: Salt Lake School Board Member Michael Clara 
Wants to Explore All of the Options Before Raising Taxes 
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   It was these 
amendments that gave 
rise to the creation of 
state taxpayer 

organizations in the 1920s.  Business leaders in the states feared 
that states would require taxes on retail sales and copy the 
federal government by enacting state income taxes, so state 
taxpayers associations were created, especially in the western 
states.  All but six states eventually drank the Kool-Aid and 
demanded income taxes from their citizens.  Utah adopted the 
income tax in 1931.  Another five states have still refused to 
impose a state sales tax.  
   Of all taxes, I believe the income tax is the most counter-
productive to economic growth and to privacy.   
   An analysis by Dr. Art Laffer found that from 2002 to 2012 
62% of the three million net new jobs in America were created 
in the nine states without an income tax, though these states 
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account for only about 20% of the U.S. population.  Other 
studies have demonstrated that high income taxes make states 
unattractive for job creation. 
   The privacy that Americans give up to file their income taxes 
would have been unthinkable to the founders.  It should be 
chilling to think that we are demanded to disclose to the federal 
government personal information we would not share with 
others: how much we earn, how much we make in “unearned” 
income, how much and to whom we give charity, how much we 
spend on medical care, how much we invest in retirement, how 
many persons depend on us for their food, shelter and clothing, 
and the list goes on.  Even worse, business income taxpayers 
reveal nearly everything about their business finances.  And we 
do this willingly? 
   It is clear that as citizens, we have been slowly boiled like 
frogs.  Whether the recent stories of government abuses will 
convince us to hop out of the pot is in question. 

Of all taxes, I believe the income 
tax is the most counter-productive 
to economic growth and to privacy 
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City 
Tax 

Increase? 

Budget 
Hearing 

Date 

Budget 
Hearing 

Time 

Truth In 
Taxation 
Hearing 

Date 

Truth In 
Taxation 
Hearing 

Time 

Health 
Insurance 
Increase? 

Pay 
Increase? 

Bountiful No 11-Jun TBD N/A N/A 10% 2% 
 Brigham City No 6-Jun 7:00pm N/A N/A 4% 1.7% 
 Clearfield No 11-Jun 7:00pm N/A N/A 0% 0% 

Cottonwood Hts No 28-May 7:00pm N/A N/A 19% 1.7% 
 Draper TBD 4-Jun 7:00pm TBD TBD 4% 3% 

Herriman No 23-May 7:30pm N/A N/A 5% 3% 
 Layton No 20-Jun 7:00pm N/A N/A 0% 2.5% 

Lehi No 28-May 7:00pm N/A N/A 9% 3% 
 Orem No 11-Jun 6:00pm N/A N/A 4% 0% 
 Payson No 5-Jun 6:00pm N/A N/A 6% .50/hr 
 Provo Yes 4-Jun 5:30pm TBD TBD 8% 2.5% 

Riverton No 4-Jun TBD N/A N/A 0% 3% 
 Sandy No 21-May 7:00pm N/A N/A 9.3% 3.8% 
 Springville No 4-Jun 7:00pm N/A N/A 19.8% 3% 
 St. George No 6-Jun 5:00pm N/A N/A 4.5% N/A 
 Taylorsville Yes 5-Jun TBD N/A N/A 10.3% 2.7% 
 Washington No 22-May 6:00pm N/A N/A 8% 0% 
 West Valley No 4-Jun 6:30pm N/A N/A 2.5% 1.5% 

        
* Still awaiting reply from: American Fork, Cedar City, Centerville, Clinton, Eagle Mountain, Farmington, 
Holladay, Kaysville, Logan, Midvale, Murray, North Ogden, Ogden, Pleasant Grove, Roy, Salt Lake City, 
South Jordan, South Salt Lake, Spanish Fork, Syracuse, Tooele and West Jordan. 

School District 
Tax 

Increase? 

Budget 
Hearing 

Date 

Budget 
Hearing 

Time 

Truth In 
Taxation 
Hearing 

Date 

Truth In 
Taxation 
Hearing 

Time 

Health 
Insurance 
Increase? 

Pay 
Increase? 

Alpine No 18-Jun 6:00pm N/A N/A 9.25% 1% 
Duchesne No 13-Jun 7:00pm N/A N/A 13.5% 1% 
Granite No 18-Jun 7:30pm N/A N/A 0% .33% 
Jordan No 11-Jun 6:00pm N/A N/A 0% 0% 
Juab No 19-Jun 6:00pm N/A N/A 6% 1% 
Millard No 13-Jun 6:00pm N/A N/A TBD 1% 
Ogden City No 12-Jun 6:00pm N/A N/A 0% 0% 
Salt Lake City Yes 4-Jun 7:00pm 6-Aug 7:00pm 5% 1% 
San Juan No 18-Jun TBD N/A/ N/A 13.5% TBD 
Sevier No 20-Jun 4:00pm N/A N/A 13.25% 0% 
Wasatch No 18-Jun 7:00pm N/A N/A 13.3% 2% 
Washington 
County 

No 11-Jun 4:00pm N/A N/A 3% 0% 
Weber No 12-Jun 6:00pm N/A N/A 5% 1% 

* Still awaiting reply from: Beaver SD, Box Elder SD, Cache SD, Canyons SD, Carbon SD, Daggett SD, Davis 
SD, Emery SD, Garfield SD, Grand SD, Iron SD, Jordan SD, Juab SD, Kane SD, Logan SD, Morgan SD, 
Murray SD, Nebo SD, No. Sanpete SD, No. Summit SD, Park City SD, Piute SD, Provo SD, Rich SD, So. 
Sanpete SD, So. Summit SD, Tintic SD, Tooele SD, Uintah SD and Wayne SD. 

2013 Budgets, Taxes, Hearing Dates – Cities and School Districts 
2013 Budgets, Taxes and Hearing Dates - Cities 

2013 Budgets, Taxes and Hearing Dates – School Districts 

   The Utah Taxpayers 
Association has requested the 
budgets of Utah’s 40 largest 
cities and all 41 of Utah’s school 
districts. Most cities and school 
districts are balancing their 
budgets without tax increases, 
however several cities and 
school district are proposing a 
tax increase or have not ruled 
out a tax increase. Those cities 
and school districts are 
highlighted in red in the 
accompanying chart.  
   All cities and school districts 
will be holding budget hearings 
throughout the summer. Use 
the adjacent tables to view the 
date and time of your school 
district or city’s budget 
hearings.  
   For continuously updated 
information on hearing dates 
and times, proposed tax 
increases, proposed increases in 
health insurance costs and 
proposed increases in employee 
compensation, visit 
www.utahtaxpayers.org. 
   If your city isn’t included in 
our survey or for additional 
information about budget 
hearings, truth in taxation 
hearings and other council 
proceedings in your 
community, visit the Utah 
Public Meeting Notice website 
at http://www.utah.gov/pmn. 
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   Your Taxpayers Association annually reviews the proposed 
budgets of all 41 school districts and the 40 largest cities in Utah. 
Unfortunately, a few entities are looking to increase taxes. 
Taylorsville, Provo, and the Salt Lake City School District are 
considering a tax increase.  
   After increasing taxes by 15% last year, Taylorsville is back for 
more, proposing a 47% tax hike! The 15% tax increase in 2012 
resulted in a home valued at $197,000 paying an additional $29.16 
annually. The 47% proposed tax increase, if passed, will add an 
additional $112.08 per year on a home valued at the same 
amount. 
   Provo is also considering a 2% tax increase, citing road 

Which Local Governments are Raising Taxes? 
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maintenance needs. This 2% increase, as explained by the City, will 
occur annually with the funds being dedicated to fund road 
maintenance. This increase will equate to an additional $78,000 per 
year.  
   The Salt Lake City School District has proposed a $3.6 million 
increase citing decreasing funding from the Legislature, even 
though the Legislature increased funding per pupil this year by 2%. 
The District claims that the new money from the Legislature will 
only cover the retirement costs (1.7% increase) and that more is 
needed for programs, etc. The accompanying article by Michael 
Clara explores this proposed tax increase further, including the 
process by which it has been proposed and justified by the District.  
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   Governor Gary Herbert, Senate President Wayne Niederhauser and Speaker Becky Lockhart joined the 2013 Utah Taxes Now 
Conference for the national release of the American Legislative Exchange Council’s (ALEC) 6th Rich States, Poor States report.   

   Joined by Jonathan Williams of ALEC, Governor Herbert, 
President Niederhauser and Speaker Lockhart discussed what 
Utah has done to maintain the #1 ranking in the Rich States, 
Poor States report in every single edition. Predictable taxes, 
Right to Work status, and a fiscally responsible Legislature have 
made Utah the envy of every other state.  
   Nearly two hundred attendees joined presenters to discuss 
when tax incentives are good and when they are just welfare, 
how to deal with sales and income taxes in a 21st century 
economy – specifically taxing goods purchased online. Funding 
infrastructure needs such as roads and water, the challenges 
surrounding Medicaid expansion, subsidies for hotels, 
government involvement in the telecom industry and much 

more were also discussed.  
Utah Ranks #1 for the 6th consecutive year in the American Legislative Exchange Council’s 
Rich States, Poor States report 
   Jonathan Williams, coauthor the Rich States, Poor States report unveiled the 6th edition of 
the report at the Taxpayers Association annual conference. The report ranks economic 
outlook and economic performance based on 15 factors. Utah ranked 1st in economic outlook 
and 3rd in economic performance.   
Updating Utah’s sales and income taxes for the 21st Century 
   Tax Commissioner Bruce Johnson explained the challenge of collecting sales taxes on 
products that are sold online. The Tax Commission has struggled to properly tax items sold 
online because some products are being defined as services, such as software that is 
downloaded rather than uploaded from a CD. Representatives from Overstock, the Utah 
Retailers Association and Rep. Steve Eliason then explained why it is important for 
legislation to address this issue to give states clarity on the issue.   
How to correct Utah’s billion dollar RDA problem 
   After Salt Lake County Mayor Ben McAdams found that the County had been collecting millions of dollars in additional funds on 
its RDA’s, the Legislature corrected the flaw with the passage of SB 211. SB 211 assured that RDA could no longer collect the excess 
funds.   
Infrastructure funding: what to do about roads and water 
   Representatives from local and state government offered their take on how to properly fund the maintenance and operations of 
Utah’s roads. Everything from earmarking sales tax revenues (as is the status quo) to relying more heavily on user fees such as tolls 
and increasing the gas tax were discussed.  
Subsidizing a convention center hotel 
    Panelists debated the merits of taxpayers subsidizing a new convention center hotel to be located near the Salt Palace Convention 
Center. The debate surrounded SB 267 which would have offered a developer up to 1/3 of the costs of constructing a hotel (roughly 
$100 million) in tax incentives. Ultimately a coalition led by your Taxpayers Association defeated SB 267 on the last night of the 
2013 Session. 
Excellence in Public Service Awards 
   Marc Johnson and John Njord received the Excellence in Public Service Awards from 
the Utah Taxpayers Association. Marc Johnson served as a Tax Commissioner for the 
past 12 years until his retirement last year. Commissioner Johnson is an example of the 
type of person who should be chosen for service as Tax Commissioner.  He came to 
the job with significant private sector and public sector tax practitioner and tax 
administration experience. He was known not only for his tax expertise, but also for 
his sense of fairness.     
John Njord was the longest serving Executive Director of a department of 
transportation in the nation, serving in that position for 12 years. He oversaw the 
reconstruction of many significant highway projects including the reconstruction of I-
15 in Utah County, where the project came in under budget and ahead of 
schedule.  Combined with unique freeway interchanges, revolutionary bridge replacements and overall efficiency with taxpayer 
money, Mr. Njord left Utah's transportation in extremely great shape. 

 

 

35th Utah Taxes Now Conference a Success 

Marc Johnson John Njord 
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   After a year as the Executive Assistant with the Utah Taxpayers Association, Sophie Mickelson has left to pursue other 
opportunities. Sophie was a valuable asset to the Association and was expert in helping the office run professionally and efficiently. 
Her contributions are appreciated, and we wish her the best of luck with her new opportunities.  

   Heidi Erickson is the new Executive Assistant for the Association. Heidi recently graduated from Brigham 
Young University with a degree in Political Science.  Over the last few years she has been involved with a 
variety of survey research projects in the state of Utah, which increased her love for Utah politics. She has 
also worked for a variety of non-profit educational groups in the state, in which she has gained valuable 
experience in communications, event planning and the legislative process. During this time, she became 
acquainted with the Utah Taxpayers Association and was impressed by its mission and success in 
protecting taxpayers and businesses alike.  
   When Heidi is not consumed in politics, she is consumed with her second passion, food. She is either in 
the kitchen experimenting with new types of food or out with her husband looking for the best restaurants 
in Utah. She also enjoys skiing and spending time in Lake Powell.  
   Heidi's experience will be a great asset to the Taxpayers Association. She is excited to work with the 
association and hopes she can be valuable in helping achieve its goals.  

Executive Assistant 
Heidi Erickson 

Taxpayers Association Welcomes New Executive Assistant 


